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WEST BENGAL STATE UNIVERSITY
B.A./B.Sc. Honours 3rd Semester Examination, 2020, held in 2021

ECOACORO5T-EconoMIcs (CCS)

Time Allotted: 2 Hours Full Marks: 50
The figures in the margin indicate full marks. aNfer T F0Z TN Q"Y/VW fac T3
Candidates should answer in their own words AT [NCST ©IRNF TR TG AT AT M
and adhere to the word limit as practicable. s R

All symbols are of usual significance.

I. Answer any five questions from the following: 2x5=10
feaferiae @-cieat =5 @ Te nies

(a) Suppose an investor is concerned about business choice in which there are three
prospects— the returns and probabilities are furnished below:-

12 F, 9T RF@EFIR v @ [iFaes Five g a9 [ T8 s
TS | 2fSwIe @ TG N TS 5573

Return | Probability
Rs. 100 0.2
Rs. 50 0.4
Rs. 25 0.4
What is the expected value of returns of this uncertain investment?
wfefoe e erorife s < ¢

(b) State the weak axiom of Revealed Preference Theory.
OIFRTe “fewered gia Fo s (b fF 9

(c) Can super-normal profit exist in long-run for a perfectly competitive market?
Briefly explain.
s eferaftor IeiE TMdFEE cFg T Sfefie el weq Faee i &F 9
FKEFC IR mre |

(d) What are the features of perfect competition?

51 efscaifom o1 @Mzl & & ¢

(e) If the price elasticity of demand is unity throughout the demand curve of a
monopolist, will the firm be interested to produce?

GHHA SRR qeca I vifewicaRiz afel Kmre vifzr wiwe FEfezmwor TiH
OFF T O(F (37 TLAM FAS TAIR R F 2
(f) Mention a measure of monopoly power.
GO PR FHOl AR G0 2t =T |
(g) Derive algebraically the equilibrium condition of the multi-plant monopolist.
32 FIN-RfFE q0eial Terivies SIRAIcs *1 sifdfeFeic fommmid Fei
(h) What is product diversification?
w34 [baaad Iece [ @i 9
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2. Answer any four questions from the following: 5x4 =20

fsEe @-iet 51FfE 2tia Teq wies

(a) Explain the social cost of monopoly.
GFCHI0 PRI A& 3 1 9

(b) Derive the long-run supply curve of a constant cost industry.
sy eforaifTer s AR @aE G s 799 Fel eeifiafes -
ISIGEY

(c) Do you think that a perfectly competitive firm may continue to produce in the
short-run even if it incurs a loss?

sjeff efecaifreta @ @icl T 3 FePEne T Fod TIAT 2 638 TeAme
TR 9

(d) What determines the degree of monopsony power in a market?
(IR e oA FFrota N fRefgemeia Remefer S s

(e) Monopolistic competitive market is similar to perfect competition in some
respects, but is it an efficient market structure?

@3 @ afSfreneER awm 5 afsifor AwEs A g A 321 @,
58 «fba wrel [ epiSTe 9

(f) Explain the long-run equilibrium of a monopolistic competitive firm.

GFCH A eferaIfTSIETe eI GFH T ALPIA SIFACTR AN 7S |

3. Answer any two questions from the following: 10x2 =20
fasfrie @-ce 76 et Teqwies
(a) Derive the long-run equilibrium condition of the firm under perfect competition 10

by tracing the adjustment process from short-run profit situation.

@ i Tl T TRt SR SEN WeHe AT e TR, O ALl

SIRHAICH CARICA Eoa(e A SRl GR I =S &l

(b) Explain the equilibrium of a monopolist under third degree price discrimination. 10
TR AR AN FOATAET (FCG QPO PR SIS YT FCA |

(c) What is perceived demand curve and proportional demand curve in monopolistic 4+3+3

competition? Comment on ‘Ideal output’ and ‘Excess Capacity’ in a monopolistic
competitive market.

G AfCCATOIEF e S HifRnial ¢ e KA sifwiesl w@ice &
QIR 9 97! AT el Teotwe” @ “wfsfae wwer-«2 wfb [aw S sl
(d) Explain how a person can reduce risk by (i) Diversification and (ii) Obtaining 10
additional information.
A8 G e [FOIE (1) RLAGFICR 7R @R (ii) Ao o 7Rz 7l I
FAIC A

N.B. : Students have to complete submission of their Answer Scripts through E-mail / Whatsapp to
their own respective colleges on the same day / date of examination within 1 hour after end
of exam. University / College authorities will not be held responsible for wrong submission
(at in proper address). Students are strongly advised not to submit multiple copies of the
same answer Script.

3011



